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H indalco Industries Ltd 
put up an optimistic front 
predicting strong 
domestic demand for its 
core copper and alumin-

ium products, even as its first-quarter 
results fell short of market expecta-
tions.

Profitability for the metals major 
going ahead can only be affected by 
lower aluminium prices on the Lon-
don Metals Exchange, managing 
director Satish Pai said in a media 
interaction. The metals subsidiary of 
the Aditya Birla Group also 
announced the induction of Ananya 
Birla and Aryaman Vikram Birla as 
directors in Hindalco.

“Hindalco is now in the midst of yet 
another transformational growth 
phase, co-creating solutions that will 
harness the potential of aluminium 
and copper to drive the global energy 
transition and support the shift to a 
low-carbon future,” Kumar Mangalam 

Birla, their father and Aditya Birla 
Group chairman, said in a statement. 
“This is, therefore, an appropriate 
moment for the board to induct Ana-
nya and Aryaman as directors.”

Hindalco’s consolidated net profit 
for the fiscal first quarter jumped 
25.3% year-on-year to ₹3,074 crore, 
while revenue from operations 
improved 7.6% to ₹57,013 crore. Ana-

lysts polled by Bloomberg had on aver-
age expected a net profit of ₹3,428 
crore on a revenue of ₹56,236.4 crore.

“Demand for both aluminium and 
copper remains very strong, both gro-
wing at double-digit YoY… we don’t 
see any slowdown going ahead,” Pai 
said. “We see the next quarter going 
well, with the only concern being the 
aluminium prices running a bit lower 

Hindalco sees a shiny future
It has put up an optimistic front predicting strong domestic demand for core copper and aluminium products

The metals major’s Q1 results fell short of market expectations. AFP
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I ndia’s once-buoyant stream-
ing landscape is showing 
signs of fatigue. After a pan-

demic-fuelled binge of original 
content, platforms are pulling 
back. The number of Indian 
originals, once on a meteoric 
rise, has plateaued, raising 
questions about the sustaina-
bility of the streaming model in 
the country.

The number of original 
Indian titles has dropped from 
225 in 2021 to 199 in 2022, with 

only a slight increase to 206 in 
2023, according to a report by 
Media Partners Asia (MPA). 
This slowdown reflects grow-
ing pressures on margins and 
more precise data on what con-
tent truly engages audiences. 
Content creators also warn that 
the shift of some films back to 
theatres, which had previously 
gone straight to digital, is fur-
ther reducing output—a move 
that could challenge OTT plat-
forms’ ability to retain and 
engage subscribers as the fre-
quency of new titles dimin-
ishes.

“Platforms need to launch 

new, engaging, and fresh con-
tent at regular intervals. The 
existing and new subscribers 
should see value in continuing 
to subscribe to the 
platform. And it is 
only through 
such strategies 
that subscribers 
will feel that they 
have got value for 
their money,” 
s a i d  R a j a t 
Agrawal, director 
and content syn-
dication head at Ultra Media & 
Entertainment Group, which 
owns the Marathi OTT plat-

form Ultra Jhakaas. 
Agrawal acknowledged that 

some platforms have scaled 
back on new releases. He noted 

that streaming 
repetitive content 
generates viewer 
fatigue, discour-
aging new and 
potential sub-
scribers from 
signing up.

Soumya Muk-
herjee, chief oper-
ating officer of 

Bengali streaming service 
hoichoi, confirmed that the 
number of originals across plat-

forms has decreased, though 
hoichoi has maintained a 
steady volume of about 30 new 
releases annually. “Weekly 
engagement on any OTT is 
derived from user acquisition 
and retention, which boils 
down to the right content strat-
egies,” Mukherjee added.

A senior executive at a con-
tent studio noted that 2021, 
during the height of the pan-
demic, saw a significant spike in 
content investment as many 
films went directly to OTT, 
bypassing closed or financially 
unviable theatres. “In the fol-
lowing years, the recession in 

the US impacted OTT spend-
ing in India, and platforms also 
gained a better understanding 
of their addressable audience. 
They realized returns from 
paid subscriptions were lower 
compared to earlier, when they 
were spending more freely in 
dollar terms,” the executive 
said. 

This shift in investment pat-
terns is evident. Online video 
content investment in originals 
peaked at $529 million in 2022 
but dipped to $479 million in 
2023. It’s projected to recover 
slightly to $527 million in 2024, 
according to data from MPA.

As originals dry up, OTT platforms get set for subscriber test

Originals, once on 
a meteoric rise, 
have plateaued, 
raising questions 
on sustainability 

of India’s 
streaming model 

disclosed that the agency had 
informed it of “closing the pre-
show cause notice proceed-
ings” for FY18.

“With proceedings relating 
to FY18 getting time barred on 
5 August, the closure of pre-
show cause notice was fast 
tracked. For matters relating to 
FY19, there is time but will be 
decided upon quickly,” the per-
son cited earlier added.

Emails sent on Monday to 
Infosys and the 
DGGI seeking 
c o m m e n t s 
remained unan-
swered at the time 
of publication.

To date, Infosys 
has not been 
required to pay 
any taxes related 
to this case. But it 

is uncertain whether further 
proceedings will occur for 
FY18. According to the com-
pany’s filings, the pre-show 
cause notice for FY18 cited a 
GST liability of ₹3,898 crore.

The authorities are adhering 
to statutory timelines, which 
may involve breaking the 
impugned period into different 
financial years, explained 
Abhishek A Rastogi, founder of 
law firm Rastogi Chambers.

For an extended version of 
this story, go to livemint.com
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IT giant Infosys may be look-
ing at a protracted tax battle 
with Indian authorities as the 

Directorate General of GST 
Intelligence (DGGI) intensifies 
its scrutiny of the company’s 
alleged tax liabilities for the 
FY18-22 period. After issuing a 
notice claiming ₹32,400 crore 
in alleged tax dues for the five 
years ended FY22, it is now set 
to decide on the alleged tax lia-
bility of the company for each 
year separately, said a person 
familiar with the development.

The agency’s immediate 
focus is on determining the tax 
liability for FY19. “Infosys is 
currently in the process of filing 
its responses. While the DGGI 
has until July 2025 to finalize 
its decision on the FY19 case, a 
conclusion is expected well 
before that deadline,” said the 
person, who requested ano-
nymity.

T h e  c a s e 
revolves around 
whether the 
reimbursement 
of expenses by 
Infosys’ Indian 
head office to its 
overseas bran-
ches constitutes 
payment for ser-
vices rendered, 
thereby subjecting the transac-
tions to Integrated GST. Infosys 
has referenced a 26 June circu-
lar from the Central Board of 
Indirect Taxes and Customs, 
asserting that services provided 
by overseas branches to Indian 
entities are not liable for the 
goods and services tax (GST).

On 3 August, Infosys 
informed stock exchanges that 
it had responded to a ‘pre-show 
cause notice’ from the DGGI 
concerning the period up to 
March 2022. The company also 

DGGI to inspect 
Infy tax liabilities, 
next will be FY19

Infosys is currently filing its 
responses in the case of 
alleged tax dues. MINT

The DGGI is now 
set to decide on 
the alleged tax 

liability of the IT 
company for 

each year 
separately

due to geopolitical concerns.”
Referring to a recent Supreme 

Court judgement affirming states’ 
power to tax mineral rights, Pai said 
the decision could potentially increase 
costs for the company.

“We don’t see any impact retrospec-
tively but will have to see if it is applied 
prospectively. Jharkhand has anno-
unced some levies on bauxite 
and coal. Although not a big 
exposure for us in Jhark-
hand, this hints at the 
possibility of more and 
more states implying 
taxes which can raise 
our costs,” Pai said.

Hindalco’s copper reve-
nue in the June quarter rose 
15.6% year-on-year to ₹13,292 
crore. The company said it remains 
strongly interested in state-run Hin-
dustan Copper Ltd’s mines in Jhark-
hand. Hindalco also plans to establish 
a copper foil plant for lithium-ion bat-
teries. 

For Hindalco’s aluminium 
upstream business, earnings before 
interest, taxes, depreciation, and 

amortization (Ebitda) stood at ₹3,493 
crore, growing at 81% year-on-year 
with margins of 40%. Aluminium 
upstream revenue stood at ₹8,839 
crore, a 9.6% growth, while that of the 
downstream business grew 17.8% to 
₹2,898 crore. 

“Looking ahead, the major capital 
formation phase of the downstream 

business is near completion, 
and from hereon, we will 

explore growth opportu-
nities in the upstream 
business given our 
strong cash position,” 
Pai said.

Hindalco’s IPO-bound 
overseas subsidiary, Nove-

lis Inc., reported a 3.9% gro-
wth in revenue to ₹34,929 crore. 

Its Ebitda per tonne improved 10% to 
$525, led by higher revenues and nor-
malised beverage can shipments.

Net income, however, fell 3% year-
on-year due to flooding of its Sierre 
plant in Switzerland. This caused the 
company a total net cash impact of 
about $80 million, after insurance, 
likely to occur in the second quarter.

25.3%
Rise in Hindalco’s 
consolidated net 

profit for Q1.
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